
Early Market Talk 
BRUCE NELSON   •   MAY 26, 2021 
 

  
 
INTL FCStone, Inc., and its affiliates assume no liability for the use of this information contained and expresses no solicitation to buy or sell futures, options on futures 
contracts, or OTC products. Commodity trading involves risks and past financial results are not necessarily indicative of future performance. Any hypothetical 
examples given are exactly that and no representation is being made that any person will or is likely to achieve profits or losses based on those examples. Reference 
to and discussion of OTC products are made solely on behalf of INTL Hanley, LLC. Reproduction without authorization is forbidden. All rights reserved. 

 
 1075 Jordan Creek Parkway Suite 300 www.intlfcstone.com 
E- mail: Bruce.Nelson@IFCS.com West Des Moines, IA 50266 800-422-3087 Ext 3791 
   515-223-3791 

 
Technical support areas in corn breached yesterday brought a flood of suspected 
Fund selling. CN21 off the 40¢ limit at one point and settled near that at 38¢ 
lower. Favorable weather outlook also a contributing factor.  
 
Funds down as sellers of 40K contracts of corn yesterday. We have them now net 
long 224K contracts. One firm suggesting Fund sold as much as 70K contracts.  
 
Huge, suspected Fund selling in corn, yet Open Interest was UP near 4K contracts 
yesterday. Some new shorts as well I suspect.  
 
At 0630 CN21 trading 3 ¾¢ higher at $6.24 and has seen a 9¢ range. SN21 giving 
up 4 ½¢ at $15.07 inside a 17 ½¢ range. KC wheat off 3 ½¢. 
 
Dow futures 63 points higher at 34,322. Crude off 20¢ at $65.87. US $ index 
showing modest gains. 
 
Dalian corn futures lower overnight. Since early January, corn futures on the 
Dalian exchange have been making a series of lower lows and lower highs. If the 
pattern holds, a further price break of near a buck a bushel equivalent is shown. 
 
A 50% retracement of the entire $3.89 corn rally would be $4.95 ¼. That price 
level also coincides with the high end of a near 3-month long period of price 
consolidation. Without a significant weather distraction, as good a target as any. 
 
Corn has seen a below trend yield the last two years. Longest below trend corn 
yield streak since ’88 was the 4 yrs. 2010 to 2013. Odds say above trend this year. 
 
SXSF hit 1¢ carry yesterday and overnight. Not much trading at that level. New 
crop corn spreads reluctant to widen on the price break. 
 
NOAA 7-day forecast has some big rain for KS and S NE. Modest amounts for the 
corn belt. Least amount perhaps where they need it the most in ND. 


